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SUMMARY
Pryme has successfully drilled the Mahaffey Bishop PU 1 well in the
Sweetwater acreage block. The “A” sand with the Canyon Sand formation,
being the primary objective, was observed with 38 gross feet (34 net feet)
of oil and gas saturated sandstone with expectations for good porosity
and permeability.
Also, other formations intersected were promising with hydrocarbon
shows, and the Breckenridge formation, the Cline shale and the Strawn
formations are all to be further assessed in the ongoing drilling campaign.
These are encouraging results and moves Pryme forward on its near term
objective of achieving the “proof of concept” of the Capitola Oil Project.

SHARE PRICE PERFORMANCE
Volume

Pryme Energy – “One Well Done, Two More to Come”

5.4 %
4.2 %
4.2 %

Pryme has commenced drilling a further 2 wells in the current program
(McCain and Hope Boles), with results expected over the next couple of
weeks. Well completion (including fracking) and potential production of
the three wells is proposed to occur over the next couple of months.

RECOMMENDATION
We recommend Pryme as a SPECULATIVE BUY. Our recommendation is
on the basis of the merits and risks of the investment as described in the
various reports published in 2014.
 Exposure to near term oil drilling program: the Sweetwater and
Claytonville fields have previously produced oil and Pryme intends to
drill vertical wells into those previously produced horizons. Also third
parties, such as Gunn Oil, are currently producing from oil horizons
near to Capitola using vertical wells;
 Upside value potential through conventional horizontal well
development of the Canyon Sands: the Devon BK Harris 3H well (8
miles southwest of Capitola) has been drilled horizontally through the
Canyon Sands and is currently flowing oil and burning a large gas flare.
Devon is expected to begin drilling another nearby conventional
horizontal well soon. This provides potential upside to Pryme’s vertical
well program; and
 Upside value potential from the Cline shale: hydrocarbon shows and
mud and electric log data from the Mahaffey Bishop PU1 well confirm
the productivity of the Cline Shale on Pryme’s acreage. Third parties,
such as Devon Energy, continue to actively demonstrate the Cline
shale’s prospectivity by continuing their production, drilling and well
permitting activities nearby to Capitola.
Given the pre-production status of Capitola currently, and Helmsec
Global’s participation in Pryme’s underwritten rights issue earlier in 2014,
a valuation has not been undertaken for the purpose of providing the
recommendation in this report.
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RISKS


Commodity price and currency risks: in particular US crude oil prices and US domestic gas prices and the Australian dollar to US
dollar exchange rate are risks for an investment in Pryme.



Exploration, drilling, development and operating risks: Pryme is confident that the previously produced oil horizons at Capitola
will be producible on an in-fill and step-out basis to existing well bores. This is exposed to risks relating to geological and
reservoir conditions, drilling and completion techniques, flow rates (IP, EUR, decline rates, oil/gas mix), etc that exist for oil
developments. Exploitation of the Cline shale horizon by Pryme is also subject to these types of risks.



Credit/funding risks: The commencement of the well program and payment of farm-in amounts depend on successfully raising
equity or other non-debt capital, which is subject to market and other risks, and Pryme electing to pursue its option to make
these expenditures. To the extent this is not undertaken there is a risk of Pryme owning less of the Capitola project than
expected. Pryme’s roll-out of the full vertical well program at Capitola is intended to be predominantly funded by non-equity
sources such as cash flow and lending facilities. The availability of these sources is subject to risks such as results of the drilling
program, well performance, reserves certification, and lending market appetite. Depending on the lending that may be arranged
in the future and Pryme’s ability to repay through well performance, Pryme may need to raise further capital through an equity
raising, sale of assets or alternative financing to repay any future outstanding debt. Pryme’s current cash burn is approximately
A$1.2 million per year.



Market price and liquidity risks: an investment in Pryme is subject to general and specific market and pricing risks, including the
level of liquidity in the ASX traded market for Pryme.



Reserves and commercial project risks: whilst upside exists from conventional oil development and exploitation of
unconventional Cline Shale, there is no guarantee that resources and potential formations can be produced or will result in the
discovery of economic reserves on the project.



An investment in Pryme is also subject to other general and specific investment risks.
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DISCLAIMER AND DISCLOSURE OF INTEREST
This document (Report) is issued by Helmsec Global Securities Pty Limited (Helmsec) an authorised representative of Helmsec Global Capital Limited Australian
Financial Services Licence No. 334838 (HGCL). This Report is intended solely for the use by wholesale/institutional clients within the meaning of section 761G of the
Corporations Act 2001 (Cth) (Act), sophisticated investors pursuant to Section 708(8) of the Act, professional investors pursuant to Section 708(11) of the Act and/or
otherwise persons to whom a disclosure document is not otherwise required to be given under Chapter 6D of the Act.
To the extent that any recommendations or statements of opinion made by Helmsec in this Report constitute financial product advice, they constitute general
financial product advice only and do not constitute personal financial product advice in any manner whatsoever. Accordingly, any such recommendations or
statements do not take into account the investment objectives, financial situation, taxation requirements and/or the particular needs of any recipient. Before
subscribing for securities in the Company named in the Report (the Company), you should consider, with the assistance of your independent financial and legal
advisers, whether the potential investment is appropriate in light of your particular investment needs, objectives and financial circumstances.
Any recommendations or statements of opinion contained in this Report are based on assumptions made by Helmsec. These assumptions may or may not eventuate
and accordingly, any such recommendations or statements of opinion may prove to be incorrect. This Report has been distributed in confidence and may not be
reproduced or disclosed to any other person without the prior written consent of Helmsec.
The information contained in this Report has been prepared by Helmsec with due care but no representation or warranty whatsoever is made, express or implied, in
relation to the accuracy and/or completeness of this information. This Report is based on information obtained from sources believed to be reliable and Helmsec has
made every effort to ensure the information in this Report is accurate however Helmsec does not make any representation and/or warranty that any information in
this report is accurate, reliable, complete and/or up to date. Except for any liability which cannot be excluded, Helmsec disclaims all liability for any error or
inaccuracy in, or omission from the information contained in this Report or any loss or damage suffered, directly or indirectly by the reader or any other person as a
consequence of relying upon the information.
Helmsec, HGCL and their Directors, employees, agents and consultants accept no obligation or liability whatsoever to correct and/or update any information and/or
opinions in this Report. Opinions expressed are subject to change without notice and only accurately reflect the opinions of Helmsec at the time of writing this
Report. Helmsec, HGCL and its Directors, employees, agents and consultants accept no liability whatsoever for any direct, indirect, consequential and/or other loss
arising from any use of this Report and/or further communication in relation to this Report. The historical information in this Report is, or is based upon, information
that has been released to the general market.
HGCL has received professional fees from the Company for the provision of services relating to the recent equity capital raising activities of the Company. Also, HGCL
may earn fees in the future from advisory or raising services as may be requested by the Company from time to time.
Helmsec, HGCL, their Directors, employees, authorised representatives, consultants, associates, related entities and/or family members may have interests in the
securities of the Company. If you require further information in relation to the parties referred to above and their interest(s) in the Company please contact Helmsec.
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